
 

 

 
  Community Facilities Direct Loan and 

Grant: Overview   

 

This program provides affordable funding to develop essential community facilities in rural 
areas. An essential community facility is defined as a facility that provides an essential service to 
the local community for the orderly development of the community in a primarily rural area, 
and does not include private, commercial, or business undertakings.      

Requirements 
 
Borrowers must have legal authority to construct, own, operate, maintain, manage, borrow 
funds, and pledge collateral.  
 
 Eligible Borrowers Include:  

• Public Bodies 
• Community-Based, Not-For-Profit Corporations  
• Federally Recognized Tribes  

 

• Applicants must have legal authority to borrow money, obtain security, repay loans, 
construct, operate, and maintain the proposed facilities.  

 

• Applicants must be unable to finance the project from their own resources and/or 
through commercial credit at reasonable rates and terms.  

 

• Facilities must serve rural area where they are/will be located. 
 

• Project must demonstrate substantial community support. 
 

• Environmental review must be completed/acceptable. 
 
 
Applicant must be eligible for grant assistance, which is provided on a graduated scale with 
smaller communities with the lowest median household income being eligible for projects with 
a higher proportion of grant funds. Grant assistance is limited to the following percentages of 
eligible project costs:  
 
 
 
 



 

Maximum of 75 percent when the proposed project is:  
• Located in a rural community with a population of 5,000 or fewer; and 
• The median household income of the proposed service area is below the higher 

of the poverty line or 60 percent of the State’s nonmetropolitan median 
household income.  

Maximum of 55 percent when the proposed project is: 
• Located in a rural community with a population of 12,000 or fewer: and  
• The median household income of the proposed service area is below the higher 

of the poverty line or 70 percent of the State’s nonmetropolitan median 
household income. 

Maximum of 35 percent when the proposed project is: 
• Located in a rural community with a population of 20,000 or fewer; and 
• The median household income of the proposed service area is below the higher 

of the poverty line or 90 percent of the State’s nonmetropolitan median 
household income.  
 

The proposed project must meet both percentage criteria. Grants are further limited.  
Funds must be used to purchase, construct, and/ or improve essential community facilities, 
purchase equipment, and pay related project expenses.  
 

 Examples of essential community facilities include:  
 

• Health care facilities such as hospital, medical clinics, dental clinics, nursing 
homes or assisted living facilities.  

• Public facilities such as town halls, courthouses, airport hangars or street 
improvements. 

• Community support services such as childcare center, community centers, 
fairgrounds, or transitional housing.  

• Public safety services such as fire departments, police stations, prisons, police 
vehicles, fire trucks, public works vehicles or equipment. 

• Educational services such as museums, libraries, or private schools.  
• Utility services such as telemedicine or distance learning equipment 
• Local food systems such as community gardens, food pantries, community 

kitchens, food banks, food hubs, or greenhouses.  

National Architect Requirements   
 Applicants, at the earliest possible time, should provide a Preliminary Architectural 
Feasibility Report, including the Cost Estimate, for the review by the RD Area Loan Specialist and 
RD State Architect. These two documents are needed to determine the project’s feasibility. RD’s 
State Architect will evaluate and provide architectural/construction guidance to the Applicants and 
their Architects, for RD financed architectural project, in the following areas 

• Initial site visit & evaluation of the proposed project.  
• Preliminary Architectural Feasibility Report  
• Agency Architectural Feasibility Report 
• Agency Concurrence of Owner/Architect Agreements 
• Agency Acceptance of Plans & Specifications  
• Agency Concurrence of Construction Contact Documents  
• Construction & Construction Monitoring 



 

CHECKLIST  
 
The USDA developed a Community Facilities Application Package to serve as a checklist to assist 
applicants prepare the required documents.   
 

 

 

 

  

Notice of Board Action 
 Instructions 

Evidence of Organization 
 Instructions 

Standard Form 424 
 Instructions 

Standard Form 424A  
 Instructions 

Standard Form 424B 
 Instructions 

Standard Form 424C 
 Instructions 

Standard Form 424D 
 Instructions  

Project Narrative 
 Instructions 

Credit Elsewhere Certification 
 Instructions 

Financially Information 
 Instructions 

Preliminary Architectural Report 
 Instructions 

Evidence of Local Support 
 Instructions 

Environmental Review 
 Instructions 
 



 

Notice of Board Action 
 
Resolution of the board OR meeting minutes approving to apply for loan/grant for the proposed 
project. Non-profit organizations will utilize “Form 1942-8”, Resolution of Member or Stockholders 
may be used, or similar Resolution. Public bodies will use “Resolution to Apply for Federal Assistance 
Template.” 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Evidence of Organization and IRS Letter of Tax-Exempt Status  
 
For a non-profit corporation, a copy of the Articles of Incorporation, Bylaws, and Certificate of Good 
Standing. Also include an IRS Letter of Tax-Exempt Status, a list of active board members (alongside 
with names, addresses, and their term), and a copy of the Charter (the Charter should show that it 
is recorded in the Office of the Secretary of State). 
 

Notice of Board Action for 
Non-profit organizations 

Notice of Board Action for 
Public Bodies 
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  CFDA: 10.766 

As stated on Beta.Sam.Gov,  
Community Facilities Loans 
and Grants  
 

This section can be left 
blank, or reenter the CFDA  
 

Standard Form 424 

 
If new applicant: 
Contact your USDA Area 
Office to register for 
SAM.gov and to obtain a 
Unique Entity ID (UEI). 
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Forms for Non-Construction Programs 
 
 
 
 

  

Form SF 424 – “Preapplication for 
Federal Assistance” (3 pages) 
Instructions can be found in 
Application Package on usdatap.org 

Form SF 424A – “Budget Information 
– Non-Construction Programs” (3 
pages total) 

Form SF 424B – “Assurances – Non-
Construction Programs” (2 pages, 
signature required on second page) 
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Forms for Construction Projects 
 

 

  

Form SF 424 – “Preapplication for 
Federal Assistance” (3 pages) 
Instructions can be found in 
Application Package on usdatap.org 

Form SF 424C – “Budget Information 
– Construction Programs” 

Form SF 424D – “Assurances –Construction 
Programs” (2 pages, signature required on 
second page) 
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Project Narrative 
 
A project narrative serves as a template for the proposed project and how it will improve the 
community of its origin. Please include: 
 

a. Explanation for the project 
b. Need for project 
c. Cost breakdown of the project 

 
 

System for Award Management 
 
Completing the SAM registration process takes up to five business days, and applicants are strongly 
encouraged to begin the process early. Once registered, the applicant will receive a CAGE 
(Commercial and Government Entity) Code Number. The SAM registration must remain active, with 
current information, at all times during which an entity has an application under consideration by 
an agency or has an active Federal Award. To remain registered in the SAM database after the initial 
registration, the applicant is required to review and update on an annual basis. 
Website for SAM: https://www.sam.gov 
 
 

Credit Elsewhere Certification 
 
Applicant must certify in writing that they are unable to finance the proposed project from their 
own resources and/or through commercial credit. Applicant should provide written Certificate and 
at least three (3) letters from local lenders that show the potential rates and terms the applicant 
might receive. 
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Credit Elsewhere Certification - 
Example 



 

Financial Information 
 
a. Five Years of Audited Financial Statements 
 
b. Current Operating Budget and Proposed Budget for upcoming Fiscal Year (if available). 
 
c. Current Balance Sheet (must be within 90 days of application) 
 
d. Capital Improvement Plan 
 
e. Financial Feasibility Report 

i. Projects with a cost of $300,000 and under, use Form 1942-54 
ii. Project with cost >$300,000, consult with Rural Development Specialist for level of 

report 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Form 1952-54 – “Applicant’s 
Feasibility Report” (2 pages) 
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Preliminary Architectural Feasibility Report 
 

 
  

TAB D 
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This is an example of the 
instructions available for a 
Preliminary Architectural 
Feasibility Report. 
All available instructional 
sheets will be available in the 
portal.  
(Construction projects only) 

The USDA has provided a 
small list of known 
Architects that have worked 
with Applicants in the past. 
 
This list will be made 
available upon request.   



 

Environmental Review 
 
Consult with Rural Development Specialist for level of review. 

 

 

 

 
TAB E 

11 

 

Evidence of Local Support 
 

This is an example of a 
Certificate of Support. 
These are required for 
applicants who are Not-For-
Profit Organizations.   

These workshop documents were created in association with the TAP-USDA Site, a portal 
created to ease the process of applying for grants. All information within these documents were 
sent from the USDA for the Business and Economic Research Center’s use.  


